“There are some bored foreigners, with
full stomachs, who have nothing better to
do than point fingers at us. First, China
doesn’t export revolution. Second, China
doesn’t export hunger and poverty. Third,
China doesn’t come and cause you
headaches. What more can we say?”

Xi Jinping
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“Uruguay is preparing to join the silk road of the 21st century,” said
the President, in reference to playing a strategic role in the
continent, the region and the world. This broad role ranges from
strategic associations in terms of production, finance and
cooperation at the highest levels of government to much simpler
and more innovative endeavours.

Over the last few months, business delegations from China have
visited our country to broaden awareness of our position, enabling
us to move forward. Likewise, new visits are being announced for
the coming months.

This is now more than just studying general opportunities and
friendly regulations regarding legal stability and investment
incentives; it is the beginning of a new phase that includes
exploring and discovering specific opportunities.

Rodolfo Nin Novoa
f Minister of Foreign Affairs
Republica Oriental del Uruguay

Here, we feel that PwC’s efforts are adding to the strategy of
the country.

Uruguay is not only a choice for investment, it is a country in
which to invest, work and live as well. Proof of this can be found
in the agreements signed in October 2016 that include the
exemption of visas for diplomats, officials and those working in
services, public affairs, education, culture, defense, tourism,
sport, agriculture and livestock, forestry and ITC.
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“China is a market
like no other, like
the Uruguayan one.”

“Uruguayan GDP
has risen 5%
annually on average
over the last decade,
which is almost

double the average
economic growth of
other Latin America

countries in the
same period.”

The past 15 years has been the longest
period of uninterrupted growth in the
country’s history.

This robust economic performance has
stemmed from a positive external
environment for emerging economies and
a consolidation of a political and social
stability in the country. Uruguay’s long-
term stability, bolstered by investment
incentives from the Uruguayan
government and high marks in several
independent country rankings, has fuelled
foreign direct investment.

The Uruguayan government has
implemented an aggressive USD 12 billion
infrastructure investment plan for the
2014-2019 period in energy, roads, social
infrastructure, communications and other
areas.

4 Uruguay, what more can we say?

China’s rising importance as a trading
partner for both Uruguay and the region
has come to light as well over the last
decade.

Commercial trade with China is up by a
factor of five over the last five years and
today, China is the number one buyer of
Uruguayan exports (22% of all Uruguayan
exports). The increase in Uruguayan
exports to China (including soybeans,
cellulose and beef) is matched by an
increase in imports from China (including
phones, textiles and clothing).

The magnitude of current trade between
the countries, prospects for new horizons
and an increasing number of visits by
representatives of China has led us to
prepare this report, which offers a
summary of the main features of Uruguay
for potential investors.

Omar Cabral
Country Senior Partner PwC Uruguay

We are confident that “Doing Business”
will be useful for Chinese executives
considering direct or indirect
investments in the country. The content
of this report is also available at
WWW.pwc.com.uy.

We welcome the opportunity to assist you
with any questions or matters related to
doing business in Uruguay.

Omar Cabral
Country Senior Partner PwC Uruguay

The culture, customs and tradition of
the most populous country in the world
uniquely inform business decisions and
government policy, while its size and
regional diversity call for an equally
sensitive and sophisticated market
approach.

China’s re-emergence as one of the world s
foremost economies has set off an
unprecedented pull for companies to
invest and do business here.

Uruguay is also looking for its own path
and its prepare to welcome new projects
and investments. For business owners and
executives across all industries looking to
enter or grow their China and Uruguay
operations, we 've developed this book in
response to the issues you ‘ve told us
concern you most.

Organized into a series of separate,
stand-alone articles on doing business and
investing in China and Uruguay, this book
presents perspectives from PwC industry
and specialists in China and Uruguay.
Their points of view and advice are shaped
by their real, on-the-ground experience
here.

Each of these chapters takes a deep look at
one topic that foreign investors face when
doing business in Uruguay. Focus on the
topic that resonates most with you and
your current business life cycle for a good
understanding and workable foundation to
build on your Uruguay strategy.

We hope youll find context for some of
your immediate concerns, from a PwC
perspective, about doing business in
Uruguay. We don't make the claim,
however, that every bit of advice here

Frank Lyn
Senior Partner PwC China

complements your situation. Should you
have more specific questions about your
particular industry or situation, please
seek our professional advisers, or you may
also contact us at one of our 22 offices in
China and 4 offices in Uruguay.

We look forward to helping you succeed in
one of the fastest-growing parts of the world.

Frank Lyn
Country Senior Partner PwC China
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Uruguay is the only
country in South
America that lies
entirely in the
temperate zone.

Uruguay’s climate (with average annual
temperature of 17° C) and topography
(with gently rolling hills and the highest
peak at just 500 m) are especially
appropriate for agriculture, forestry and
livestock production. Furthermore,
Uruguayans are good hosts.

With regard to infrastructure, Uruguay is
noted for its leadership in communications
and energy with a high incidence of
renewables. In South America, it ranks
first in internet penetration (fixed
broadband).
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Uruguay ranks among the top
countries in Latin America in terms
of clean energy development.
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Ranking 2016

Source: Climatescope 2016, developed by the
IDB and Bloomberg New Energy Finance.
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Nearly 96% of the territory (170,000 km?) is suitable
for agricultural, livestock and forestry production.
Between 2005 and 2013 — 2015, the country tripled its
agricultural production area with winter crops.
Likewise, summer crop production doubled, leading to
a significant jump in grain production.
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Uruguay has measured
its own carbon footprint
since 2013 in beef, dairy
and rice production.

The 2016 - 2017 soy harvest
reached record levels of
production: 3,2 million tons.

Thanks to livestock traceability, Uruguay is
able to satisfy market demands for low carbon
footprint beef from young, forage-fed animals
receiving high-quality supplements.

Walter Oyhantgabal, agronomist. The first carbon footprint
study from 3 agro-exporters from Uruguay: beef, dairy and rice.
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Source: Ministry of Livestock of Uruguay
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An economy with

high quality
human capital

Uruguay is the most pacific
country in Latin America
according to the Global

Peace index 2011, developed
by the Institute for
Economics and Peace (IEP).

10 Uruguay, what more can we say?

According to the United Nations, Uruguay is among countries
with a “medium high” level of development and ranks third in
Latin America.

Education is secular, free and mandatory and accounts for a
significant part of the national budget.
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Over 75% of university students can read
English and 55% can speak it. Meanwhile,
36% can read Portuguese and 21% speak it.
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One of the most transformational policies in education is
Plan Ceibal, a set of strategies designed to incorporate
technology into education in an effort to provide a
qualitative change in educational systems from a new
approach. Free laptops for students (known as
“Ceibalitas”) are one of the plan’s most visible aspects.
Inspired by MIT’s One Laptop Per Child project, Plan
Ceibal incorporates the use of ICTs, which are tools that
help maximize, increase, improve and customize
learning for primary and secondary school students.

Today, all primary and secondary school students in
Uruguay have their own laptops.
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* 100% of education centres have

internet and Wi-Fi access.

F A BB 0 100% B wifi FIH.
QL EZIN

* 95% of primary schools in urban

areas (grades four through six) offer
English language instruction.
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Average growth over the last decade has exceeded that of Latin America as a whole. In
addition, GDP per capita in Uruguay has tripled to reach nearly USD 15,500 in 2016.

According to ECLAC (United Nations), Uruguay has the lowest level of poverty and the best
income distribution throughout Latin America and the Caribbean.
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Source: Central Bank of Uruguay

GDP per capita (Purchasing Power Parity) (USD), 2015
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The Uruguayan economy has expanded ezt
every year since 2003, even during years
of international crisis, and more recently coomoiz |
during recessions in neighbouring
countries (Brazil and Argentina). reu |
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Open to the world, A democratic

reaching 160 countries environment

China: Uruguay’s top market with legal
security: the
right climate
for investment

Uruguay has reduced trade dependence with its neighbours. Export markets | ’ : I - | | :
Today, China is the number one export market for Uruguayan goods and, in turn, ¢ﬁ % F & ﬂ:
Uruguay is one of China’s main suppliers of beef. Major export products and services 9

Products: beef, cellulose pulp, grains jf—‘h aﬂ
Services: tourism, software J a
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Uruguayan exports to China (USD million)
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Source: Central Bank of Uruguay, Uruguay XXI
Note: most Free Zone production is for the Chinese market

14 Uruguay, what more can we say? Uruguay, what more can we say? 15



000

Uru guay has some Not only are there modern laws for fiscal incentives with clear and technically Since 2004 - 2005, the country has received unprecedented foreign direct investment
th b t o d o t solid foundations, but the country has robust democratic institutions with its (FDI) inflows that have been used mainly for cellulose pulp production, renewable
?f e bes i in l"za ors three independent branches of government operating in accordance with energy and agroindustry. Uruguay is a leader in Latin America in FDI inflows with regard
in the region w1th constitutional law, thus ensuring ample freedoms for citizens to express to the size of its economy.
. themselves.
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Ranking World Latin America 2500
Democracy Index 19 1 2000
(Economist Intelligence Unit, 2016) 1500
Corruption Perceptions Index 21 1 1000
(Transparency International, 2016) -
Prosperity Index 28 1 0
(Legatum Institute, 2016) 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015
""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" Source: Central Bank of Uruguay
Rule of Law Index 20 1

(World Justice Project, 2016)

Press Freedom 20 3
(Reporters without Borders, 2016)

Foreign direct investment (% of GDP, 2000 - 2015 average)

Global Peace Index 35 3 L
(Institute for Economics & Peace, 2016) "
Economic Freedom (2016) 41 6
(Heritage Foundation and Wall Street %
Journal, 2016) oo |
Global Competitiveness Index 73 4 »
(World Economic Forum, 2016) ’
Ease of Doing Business %0 6 " Peu U Boiia  Brazl ~ Chile Colombia LatnAmand Lafin P Argen
. . eru atin Mexi
(DOlngBusmess, 2017) ruguay olivia razl e olomoia E(ijl;ﬂbgﬂe:r:] America araguay Argentina exico Ecuador
--------------------------------------------------------------------------------- T s Source: ECLAC
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o G ° Tax system and incentives

Equality of conditions: foreign and local investors Free Zones

Pro-business legal framework * Exemption from CIT, VAT, Net Wealth Tax, and of

. .. all national taxes and customs duties
Strong democratic tradition

* Exemption from social security contributions for

Social, political and economic stabilit . .
P Y foreign staff and more favorable income tax

No exchange controls conditions
Expanding treaty network * Dividends, technical service fees and royalty
payments free from WHT

Compliant with international standards on
transparency Investments Promotion Law

* Qualifying projects are granted tax benefits: CIT
exemption from 20% to 100%, Net Wealth Tax
exemption, VAT and customs duties relief

l A clear tax
system and stable
incentives

1 T B s g W B B3 D
+ Exemption from customs duties and

Uruguayan law ensures equal treatment for domestic and foreign investors. * Condition: export finished goods within 18 import taxes (entry/exit abroad)
months from the introduction of the exempt

goods or materials (renewable)

Business tax incentives

Export benefits Regional hub

Exemption on import duties or taxes on raw
materials, pieces, motors, package material
and other industrial input imports

* Regional platform: CIT exemption to
goods in transit

* VAT exemption on goods within customs
areas

A comprehensive legal framework grants numerous benefits to promote investment.

Ease of doing business: unrestricted capital repatriation, currency exchange freedom, a
unique tax system throughout the national territory, no limits on foreign personnel staff * Maintenance of Mercosur origin
at companies.

The Ministry of Economy and Finance offers a simulator on its official website where
investors can find out all tax benefits available for investment in Uruguay. The simulator
can be used for investments in agriculture, manufacturing, tourism as well as in retail
and services.

https://www.mef.gub.uy/11690/1/mef/simuladores-de-beneficios-fiscales-para-
proyectos-de-inversion.html

In 2016, investments promoted by the Investment Law Application Commission
(COMAP) totalled USD 1.76 billion.

Between 2007 and 2016, fiscal benefits for nearly 5,500 projects were granted with
associated investments totalling USD 16.4 billion.
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Omar Cabral

Country Senior Partner
T: +598 29160463
omar.cabral@uy.pwc.com

Daniel Garcia

Partner

T: +598 29160463
garcia.daniel @uy.pwc.com

Oscar Conti

Partner

T: +598 29160463
oscar.conti@uy.pwc.com

Montevideo

Cerrito 461, 1st floor

11.000 Montevideo, Uruguay
T: +598 29160463

WTC Free Zone

Dr. Luis Bonavita 1294, 1st floor, office 106
11.300 Montevideo, Uruguay

T: + 598 26262306

Zonamerica Business & Technology Park
Ruta 8, km 17.500

Building M1, office D

91.600 Montevideo, Uruguay

T: + 598 25182828

Punta del Este

Avda. Cérdoba y Tailandia
20.000 Maldonado, Uruguay
T. + 598 42248804

www.pwc.com.uy
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