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Digital Services - Tax Office Resolution 6409/2018

On July 16th, the Uruguayan Tax Office issued Resolution
Nbr. 6409/2018 with certain provisions regarding to the
audiovisual services (which include production,
distribution and intermediation of motion films and other
audiovisual transmissions, including those broadcasted via
internet technological platforms, software applications, and
other similar transmission media), as well as the edition
and intermediation activities carried out through
computerized means.

Law Nbr 19535 established certain tax rules, effective as from
January 1%, 2018 referred to the provision of services through
the internet, technological platforms, computer applications,
or similar.

In addition, on May 2018 the Executive Branch issued Decree
Nbr 144/018 regulating of such provisions, which entitled the
Tax Office to relieve non residents from the obligation of
appointing representatives in Uruguay, and to establish
exceptions to the general documentation regime for this type
of services.
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Documentation formalities

It is established that the documentation issued by non
residents (without physical presence in Uruguay) according
to the current regulations of their country of residence, and
whose sole activity is derived from audiovisual services and
mediation and intermediation services will be considered
valid for tax purposes provided the non-resident taxpayer is
identified and the amount of said services is detailed.

Additionally, it provides that the service suppliers must
inform to the beneficiary the VAT corresponding to the
operations included. The fulfillment of this requirement will
be necessary for purposes of the deduction of the tax by the
beneficiary of the services.

VAT Return — Non resident entities
It is provided that non-resident entities have to file an

annual VAT return, with the same deadlines established for
Net Wealth Tax and Non-Residents Income Tax.
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Appointment of representatives

Non residents whose activities are exclusively the provision of
services related to audiovisual services and the afore
mentioned mediation and intermediation services, may be
relieved from the obligation to appoint
representatives in Uruguay, provided they do not have a
physical presence in the country and constitute a domicile in
Uruguay for tax purposes.

Due date to paying taxes

As taxpayers

They will have until May 2019 to pay VAT and payments on
account of IRNR (non residents income tax), corresponding
to the months of January to June 2018 (according to the Tax
Office due dates calendar).

In the cases of VAT and payments on account of IRNR
corresponding to the months of July, August and September
2018, the taxpayers will have until October 2018 to make the
payments (according to the Tax Office due dates calendar).
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As a withholding agent

The designated withholding agents (IRAE taxpayers, State
entities and other entities specifically designated) that pay or
certify remunerations from audiovisual services, will have
until October 2018 to pay the withholdings corresponding to
the months of July, August and September 2018 (according to
the Tax Office due dates calendar).

To take into consideration

The Decree Nbr 144/2018 established the obligation to
withhold VAT and IRNR as from July 2018. In addition, it
suspended the obligation to act as a withholding agent of the
referred taxes in relation to mediation and intermediation
services.
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