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Last week Uruguay became the 96th jurisdiction that joined the 

OECD Multilateral Convention on Mutual Administrative 

Assistance in Tax Matters.

The Convention was developed jointly by the OECD and the 

Council of Europe in 1988. The Convention is the most 

comprehensive multilateral instrument available for all forms of 

tax co-operation to tackle tax evasion and avoidance, a top 

priority for all countries.. The co-operation promoted by the

Convention includes automatic exchange of information, 

simultaneous tax examinations and international assistance in 

the collection of tax debts.. 

Uruguay's adherence to the Convention ratifies and formalizes 

the direction that the country has defined to advance in line with 

international trends in the matter. In October 2014 Uruguay had 

expressed its adherence to the Declaration on Automatic 

Exchange of Information in Tax Matters, within the framework of 

the meeting of the Global Forum on Transparency and Exchange 

of Information for Tax Purposes (which Uruguay is part of), 

sponsored by the OECD in Berlin, Germany. As of 2018, Uruguay 

has committed to exchange data with no need of previous judicial 

intervention.

96 jurisdictions currently participate in the Convention and  
have committed themselves to implement the standard for 
automatic exchange of financial account information and to 
start this exchange in September 2017 or September 2018.

The legal framework is obtained through signing the 
Multilateral Competent Authority Agreement on Automatic 
Exchange of Financial Account Information. This agreement 
authorizes the automatic exchange of information with all 
signing countries and also specifies the details and moments 
of the information exchange. Basically, it requires giving up 
bank secrecy (without limitations).

In addition to the need of Parliamentary ratification of the 
Multilateral Agreement, the government should, at some 
point between this year and 2017, include amendments to 
banking secrecy to effectively implement the new standards.

Furthermore, adherence to this Convention is essential for 
the implementation of automatic exchange of the Country-by-
Country Report (CBCR), developed under the BEPS Action 
13, which involves a relevant increase in international 
cooperation on information exchange and transfer pricing 
matters.
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CBCR is a document by which multinational companies (with 
incomes greater than or equal to 750 million euros) should break 
down data by country such as: tax jurisdictions in which they 
operate, sales figures, results and taxes paid, number of 
employees, etc. Therefore, Tax Administrations will have an 
overall "picture" that will provide information about where 
multinationals get their benefits, as well as places and amounts 
they pay for taxes.

To date there are 35 countries that have already signed the 
Multilateral Competent Authority Agreement on the Exchange of 
Country-by-Country Reports, on the global operations of 
multinational companies, allowing automatic exchange of CBCR. 

This agreement ensures that Tax Administrations obtain a 
complete understanding about the way in which multinationals 
structure their operations, hopefully under a strict framework of 
confidentiality and safekeeping of the information.

The obligation of taxpayers to provide this information comes 
from the implementation, in the domestic law of each country, of 
the recommendations issued by the OECD referring to BEPS 
plan, specifically concerning Action 13.

By signing the Agreement on the Exchange of Country-by-
Country Reports, the authorities involved commit to 
automatically submit the CBCR when received, to the 
authorities of other jurisdictions with whom the Agreement is 
in force and in the ones in which each multinational group in 
question is present.

Uruguay has not yet incorporated the obligation of 
preparation and presentation of CBCR and therefore has not 
signed the Multilateral Competent Authority Agreement on 
the Exchange of Country-by-Country Reports. However, since 
Uruguay's recent adherence to the Convention, it is expected 
that Uruguay also seeks to align to these provisions so as to 
automatically have access to CBCR of multinationals with 
subsidiaries in Uruguay.

Finally, it should be noted that the constitutionality of some 
of the internal legal rules necessary to comply with the 
Multilateral Agreement could be challenged, as automatic 
information expected, both in financial and CBCR matters, 
could be seen as incompatible with the exercise of the right of 
defense of the taxpayer.
. 
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