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Uruguay’s budget introduces 
important income tax amendments; 
new regulations limit tax inflation 
adjustment 

February 16, 2016 

In brief 
The Uruguayan government recently passed Law No. 19,355, approving the 2015-2019 budget.  The new 
law, which was published in Uruguay’s Official Gazette on December 30, 2015, expands the territorial 
income definition, clarifies documentation requirements for the deductibility of corporate expenses, 
modifies the indexing of tax loss carryovers, and suspends the statute of limitations for taxes relating to 
the country’s Investment Law.  These provisions generally became effective on January 1, 2016. 

The executive branch of the Uruguayan government also issued Decree No. 359/2015. The Decree 
prohibits Uruguayan taxpayers from including an inflationary adjustment for corporate income tax 
purposes if the annual inflation rate does not exceed 10%.    

 
In detail 

Tax amendments to the 
2015-2019 budget  
Law No. 19,355 introduces 
certain amendments to 
Uruguayan tax legislation, with 
a general effective date of 
January 1, 2016. The most 
relevant changes are described 
below.  

Expansion of territorial income 
definition 

The following items are now 
considered to be Uruguayan-
source income and therefore 
subject to Uruguayan income 
tax: 

• Income from advertising 
services rendered abroad to 
Uruguayan companies under 
a non-dependency 
relationship (that is, by 
anyone who is not an 
employee of the Uruguayan 
taxpayer) if the services are 
linked to the generation of 
Uruguayan taxable income 
by an Uruguayan taxpayer 
and 

• Income from the use or 
disposal of image rights from 
athletes registered with 
Uruguayan federations. 

The income tax rate will vary 
depending on the taxpayer (tax-

resident individuals, tax-
resident companies, or non-
resident entities). 

Clarification of documentation 
requirements 

One requirement for the 
deductibility of expenses for 
Uruguayan corporate income 
tax purposes is that the expense 
must be duly documented. The 
law now specifically states that 
expenses are considered duly 
documented if they meet all the 
formal invoicing requirements 
set forth in applicable 
Uruguayan VAT provisions.    
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Indexing of tax loss carryovers 

For tax years beginning on January 1, 
2016, tax loss carryovers from 
previous years must be adjusted based 
on the Consumer Price Index instead 
of the Producers Price Index (Índice 
de Precios al Productor de Productos 
Nacionales or IPPN in Spanish).  

Statute of limitations modification 

The law provides that the five-year 
statute of limitations relating to taxes 
that are subject to the Investment Law 
will be suspended until the later of the 

deadline to meet the Investment Law’s 
requirements or the deadline to use 
the tax benefits.   

The Investment Law indicates that a 
request for tax benefits related to an 
investment project will be granted if 
the project accomplishes some of the 
goals established in the law, such as 
employment in rural areas or use of 
new technology. 

Tax inflation adjustment 
Pursuant to Decree No. 359/2015, the 
provisions of which are effective for 

tax years ending on or after December 
31, 2015, no tax inflation adjustment 
is permitted in the corporate income 
tax calculation if the annual variation 
of the index does not exceed 10% 
(which occurred during 2015). 

The takeaway 
Multinational companies should 
consider how these amendments may 
affect their investments or activities in 
Uruguay.  
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