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On Monday 23rd May, the Uruguayan Government made public the document "Measures for fiscal consolidation". 
These measures were announced by the Minister of Finance, who referred to a proposal on tax changes that the
Executive Power plans to submit to Congress consideration later this year, with the purpose of balancing the
public accounts (deficit).

Below we include a summary of these announcements. 
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CIT changes

- Elimination of the deduction of notional employers´

wages in companies which keep regular accounts (annual 
invoicing higher than USD 420.000). Instead, they would 
deduct actual wages, which are taxed by IRPF (Individuals 
Income Tax).

- Limitation on the deduction of tax losses of previous
years. Currently, taxpayers are allowed to deduct these
losses from the (positive) taxable income, considering the
limitation of a 5-year period. With the proposed
modification these losses would be offset only up to 50% of 
the taxable income.

IRPF changes

Category I: capital income

− Profits not distributed which are older than three years and 
that have not been reinvested, will be deemed to have been 
distributed. They would be subject to 7% w/h, if applicable.

− Eliminating the existing exemption for the distribution of 
profits made by personal entities which provide personal 
and professional services keeping regular accounts (annual
invoicing lower than USD 420.000). They would be subject
to 7% w/h, if applicable.

- Increasing IRPF rates from 3% to 7% for: 

• Interests on deposits in local currency and indexed
units, for more than a year, on Financial
Institutions (FI).

• Interests on bonds and other debt securities issued
by resident entities with a term longer than 3 years.

• Income from certificates of participation on
financial trusts with term longer than 3 years.

- Increasing IRPF rates from 5% to 7% for interests on 
deposits in FI for one year or less, in national currency 
and indexed units, without adjustment clause.
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Category II: labour income

- Modification of the applicable rates from wages in excess of 10 
monthly nominal BPC (currently approximately $33,400 –
equivalent to USD 1,050 -), as follows:

- Reduction at a fixed rate of 8% of the deductions applicable to 
all categories of income, currently calculated based on
progressive rates (from 10% to 30%).

VAT changes

It is proposed to reduce VAT rate in 2 percentage points, 
applicable to purchases made by final consumers with debit cards or
electronic money instruments.

If we consider the existing reduction of two points, the total tax
rebate for 2,017 will amount to 4 percentage points, leaving the VAT 
general rate of 22% in an effective 18% under these circumstances.

Tax on pensions (IASS) changes

It is proposed to modify the rates applicable to the pension income
higher than 15 monthly nominal BPC (currently $ 50,100 –
equivalent to USD 1,550 -), as follows:
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